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Developing-country trade

O for a beaker full of the warm South
For poor countries , other poor countries matter more than rich ones
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ANOTHER milestone in the long shift of economic power from rich, industrial economies to
middle-income and developingones has been passed. According to new figures from the
World Bank, the value of exports from developingcountries to other developingcountries
(“South-South” trade) now exceeds exports from poor countries to rich ones (“South-North”
trade).
In 2002 developingcountries bought only
40% of total developing-country exports; the
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rest went to rich nations. In 2010 the share
was split evenly. Now the developingcountry share is larger.
The change is hardly a surprise. Developing
countries have been increasing their role in
everything—world output, bank loans, you
name it. Their share of world trade doubled
from 16% in 1991 to 32% in 2011, increasing
by an average of 0.8 percentage points a
year. The global recession accelerated
things. Since 2008 the rise has been twice
as fast, at 1.5 percentage points a year.
The most dramatic recent shift came in China. Japanese
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exports to that country slumped by 12% in the year to
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October, even while China continued to suck in imports. The
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reason was political: the fall came amid a diplomaticspat. But
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it symbolises a wider change. As rich economies falter,
middle-income ones grab more of their export markets. As
middle-income countries move up the chain, poor ones
occupy the less-crowded space of low-wage manufacturing.
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For all the talk of “decoupling”, developingcountries are still
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dependenton the economic health of the rich world.
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Developing countries’ trade was hit hard by the euro crisis:
their imports fell at an annualised6% in the second quarter of
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2012, the period of sharpest euro-area contraction. In that
sense, they depend on the North. But the North also depends
on them. Since 2001 trade among industrialisedcountries has
risen by only 7% a year and is 15% below the high point it
reached in 2008 (see chart). Exports from rich to poor
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countries have risen faster—by 11% a year since 2001—and
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are only a sliver below their peak. Not only is the South more
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importantto the poor; it is more importantto the rich, too.

Imports and exports
China

From the print edition : Finance and economics

Recommend

91

20
Like

Tweet

96

Share

6

9

Submit
to reddit

http://www.economist.com/news/finance-and-economics/21569747-poor-countries-other...

27 January 2013 7:09:23 PM

Developing-country trade: O for a beaker full of the warm South | The Economist
View all comments (5)

3

Add your comment

Related items
TOPIC: Poverty »

TOPIC: Trade »

School reform: Stay focused

Focus: Value-added trade

Poverty measures: Counting it up

Global trade: View from the bridge

Measuring poverty: The end of the line

The euro crisis : Not everyone can be Germany

TOPIC: Exports »

TOPIC: Imports and exports »

Trade in commercial services

Britain and Europe: Making the break

America's economy: The two Americas

Business in Mexico: Fashion invasion

Cotton exports: Knickers in a twist

Focus: Bananas

More related topics : China

Business

Economics

Comment (5)

Print

E-mail

Reprints & permissions

Advertisement

http://www.economist.com/news/finance-and-economics/21569747-poor-countries-other...

27 January 2013 7:09:23 PM

Developing-country trade: O for a beaker full of the warm South | The Economist

4

Recent Activity
Login

You need to be logged into Facebook to see your friends ' recent activity.

Crowdcharting, anyone?
465 people recommended this.
Human pixels
617 people recommended this.
Watch this space
518 people recommended this.
Is Thanh the man?
615 people recommended this.

Facebook social plugin

Latest blog posts - All times are GMT
The World Economic Forum in Davos:
Happy talk
Newsbook - 3 hours 0 mins ago

Banca Monte dei Paschi di Siena: A
mountain of risk
Schumpeter - Jan 26th, 20:30

Presidential power: When is a recess
really a recess?
Democracy in America - Jan 26th, 01:30

Recommended economics writing: Link
exchange
Free exchange - Jan 25th, 22:05

Women in combat: See Jane shoot
Democracy in America - Jan 25th, 20:22

Prosecuting the financial crisis: Just
who should we be blaming anyway?
Free exchange - Jan 25th, 19:00

http://www.economist.com/news/finance-and-economics/21569747-poor-countries-other...

27 January 2013 7:09:23 PM

Developing-country trade: O for a beaker full of the warm South | The Economist

5

Israel's election : By the skin of his teeth
Pomegranate - Jan 25th, 18:10

More from our blogs »

Most popular
Recommended

Commented

1

The World Economic
Forum in Davos
Leaders without
followers

2
3
4
5

Saudi Arabia: Forced into extinction
The Senkaku/Diaoyu islands: Dangerous shoals
Revamping Skopje: Stones of contention
Barack Obama's second inauguration: Barack
Obama is from the government, and he is here to
help

Advertisement

Products & events
Stay informed today and every day
Get e-mail newsletters

http://www.economist.com/news/finance-and-economics/21569747-poor-countries-other...

27 January 2013 7:09:23 PM

Developing-country trade: O for a beaker full of the warm South | The Economist

6

Subscribe to The Economist's free e-mail
newsletters and alerts.
Follow The Economist on Twitter
Subscribe to The Economist's latest article
postings on Twitter
Follow The Economist on Facebook
See a selection of The Economist's articles,
events, topical videos and debates on Facebook .

Classified ads
Ontario Public
Service

Senior Economic
Officer , Sao Paulo ,
…

Country Directors
- International p…
Jobs.economist.com

Jobs.economist.com

Research
Economists
Jobs.economist.com

About The Economist

Media directory

Advertising info

Staff books

Career opportunities

Subscribe

Site index

Copyright © The Economist Newspaper Limited 2013. All rights reserved.

Contact us
[+] Site Feedback

Accessibility

Privacy policy

Terms of use

http://www.economist.com/news/finance-and-economics/21569747-poor-countries-other...

Cookies info
Help

27 January 2013 7:09:23 PM

